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VALIC Company Il (“VC 11”) is a mutual fund complex made up of 15 separate funds (collectively, the “Funds”
and each a “Fund”). Each of the Funds has its own investment objective. Each Fund is explained in more detail
in its Fund Summary contained in this prospectus.
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FUND SUMMARY: AGGRESSIVE GROWTH LIFESTYLE FUND

Investment Objective

The Fund seeks growth through investments in a
combination of the Funds of VC Il and VALIC Company |
(“VC I"), another investment company managed by
VALIC (“Underlying Funds”).

Fees and Expenses of the Fund

This table describes the fees and expenses that you may
pay if you buy and hold shares of the Fund. The Fund’s
annual operating expenses do not reflect the separate
account fees charged in the variable annuity or variable
life insurance policy (“Variable Contracts”), as defined
herein, in which the Fund is offered. As an investor in the
Fund, you pay the expenses of the Fund and indirectly
pay a proportionate share of the expenses of the
Underlying Funds. Please see your Variable Contract
prospectus for more details on the separate account
fees.

Annual Fund Operating Expenses (expenses that you
pay each year as a percentage of the value of your
investment)

Management Fees 0.10%
Other Expenses 0.08%
Acquired Fund Fees and Expenses 0.79%
Total Annual Fund Operating Expenses  0.97%
Expense Reimbursement 0.08%
Total Annual Fund Operating Expenses

After Expense Reimbursement" @ 0.89%

(1) The Total Annual Fund Operating Expenses for the Fund does
not correlate to the ratio of net expenses to average net assets
provided in the Financial Highlights table of the annual report,
which reflects the operating expenses of the Fund (0.10%) and
does not include Acquired Fund Fees and Expenses. “Acquired
Fund Fees and Expenses” include fees and expenses incurred
indirectly by the Fund as a result of investments in shares of one
or more mutual funds, hedge funds, private equity funds or other
pooled investment vehicles.

(2) The adviser has contractually agreed to waive receipt of its
fees and/or reimburse the expenses of the Fund (excluding
Acquired Fund Fees and Expenses) until December 31, 2012, so
that the Fund’s Total Annual Fund Operating Expenses After
Expense Reimbursement do not exceed 0.10%. This agreement
will be renewed annually for one-year terms unless terminated by
the Board of Trustees prior to any such renewal.

Expense Example

This Example is intended to help you compare the cost of
investing in the Fund with the cost of investing in other
mutual funds. The Example assumes that you invest
$10,000 in the Fund for the time periods indicated and
then redeem all of your shares at the end of those
periods. The Example also assumes that your investment
has a 5% return each year and that the Fund’s operating
expenses remain the same and that all fee waivers
remain in place only for the period ending December 31,

2012. The Example does not reflect charges imposed by
the Variable Contract. See the Variable Contract
prospectus for information on such charges. Although
your actual costs may be higher or lower, based on these
assumptions and the net expenses shown in the fee
table, your costs would be:

1 Year
$91

10 Years
$1,182

5 Years
$529

3 Years
$301

Portfolio Turnover

The Fund, which operates as a fund-of-funds, does not
pay transaction costs when it buys and sells shares of
the Underlying Funds (or “turns over” its portfolio). An
Underlying Fund pays transaction costs, such as
commissions, when it turns over its portfolio and a higher
portfolio turnover rate may indicate higher transaction
costs. These costs, which are not reflected in annual
fund operating expenses or in the Example, affect the
performance of both the Underlying Fund and the Fund.
During the most recent fiscal year, the Fund’s portfolio
turnover rate was 62% of the average value of its
portfolio. Some of the Underlying Funds, however, may
have portfolio turnover rates as high as 100% or more.

Principal Investment Strategies of the Fund

As a fund-of-funds, the Fund’s principal investment
strategy is to allocate assets among a combination of the
Underlying Funds that, in turn, invest directly in a wide
range of portfolio securities (like stocks and bonds). The
Fund uses asset allocation strategies to determine how
much to invest in the Underlying Funds.

Generally, the Fund invests a larger portion of its assets
in Underlying Funds that invest in securities with a
greater opportunity for capital growth, such as stocks,
and generally has a higher level of risk than the
Moderate Growth Lifestyle Fund and the Conservative
Growth Lifestyle Fund. The Fund’s indirect holdings are
primarily in equity securities of domestic and foreign
companies of any market capitalization, and fixed-income
securities of domestic issuers. A portion of the Fund’s
indirect holdings may also include fixed-income securities
of foreign issuers. The Fund’s indirect holdings in fixed-
income securities may include high yielding, high risk
fixed-income securities (often referred to as “junk
bonds”).

Asset allocation is the most critical investment decision
that you make as an investor. Selecting the appropriate
combination should be based on your personal
investment goals, time horizons and risk tolerance. The
projected asset allocation ranges for the Fund are as
follows:

45% - 70%
10% - 50%
5% - 25%

e domestic equity securities
fixed-income securities

international equity securities




FUND SUMMARY: AGGRESSIVE GROWTH LIFESTYLE FUND

e real estate securities 0% - 15%
This Fund is managed so that it can serve as a complete
investment program for you or as a core part of your

larger portfolio.

The Underlying Funds have been selected to represent a
reasonable spectrum of investment options for the Fund.
The sub-adviser has based the target investment
percentages for the Fund on the degree to which it
believes the Underlying Funds, in combination, to be
appropriate for the Fund’s investment objective. The sub-
adviser may change the asset allocation ranges and the
particular Underlying Funds in which the Fund may invest
from time to time.

The Underlying Funds in which the Fund invests may
engage in active and frequent trading of portfolio
securities in an effort to achieve their investment
objectives.

Principal Risks of Investing in the Fund

There can be no assurance that the Fund’s investment
objective will be met or that the net return on an
investment in the Fund will exceed what could have been
obtained through other investment or savings vehicles.
Shares of the Fund are not bank deposits and are not
guaranteed or insured by any bank, government entity or
the Federal Deposit Insurance Corporation. As with any
mutual fund, there is no guarantee that the Fund will be
able to achieve its investment objective. If the value of
the assets of the Fund goes down, you could lose
money.

The risks of investing in the Fund include indirect risks
associated with the Fund’s investments in Underlying
Funds. The value of your investment in the Fund may be
affected by one or more of the following risks, which are
described in more detail in the sections “Additional
Information About the Fund’s Investment Strategies and
Investment Risks” and the “Investment Glossary” in the
Prospectus, any of which could cause the Fund’s return,
the price of the Fund’s shares or the Fund’s yield to
fluctuate. Please note that there are many other
circumstances that could adversely affect your
investment and prevent the Fund from reaching its
objective, which are not described here.

Active Trading Risk: The Underlying Funds may
actively trade, which is associated with high portfolio
turnover rates and which may result in higher transaction
costs to the Underlying Fund. High portfolio turnover
rates of the Underlying Funds can adversely affect the
Fund's performance. Active trading tends to be more
pronounced during periods of increased market volatility.

Affiliated Fund Risk: In managing the Fund that invests
in Underlying Funds, the sub-adviser has the authority to
select and substitute the Underlying Funds. The sub-

adviser may be subject to potential conflicts of interest in
allocating the Fund’s assets among the various
Underlying Funds because the sub-adviser receives fees
in connection with its management of certain of the
Underlying Funds.

Call or Prepayment Risk: During periods of falling
interest rates, a bond issuer may “call” a bond to repay it
before its maturity date. An Underlying Fund may only
be able to invest the bond’s proceeds at lower interest
rates, resulting in a decline in the Underlying Fund’s
income.

Credit Risk: The issuer of a fixed-income security owned
by an Underlying Fund may be unable to make interest
or principal payments.

Foreign Investment Risk: The Underlying Funds may
invest in foreign securities. Investment in foreign
securities involves risks due to several factors, such as
illiquidity, the lack of public information, changes in the
exchange rates between foreign currencies and the U.S.
dollar, unfavorable political and legal developments, or
economic and financial instability. Foreign companies are
not subject to the U.S. accounting and financial reporting
standards and may have riskier settlement procedures.
U.S. investments that are denominated in foreign
currencies or that are traded in foreign markets, or
securities of U.S. companies that have significant foreign
operations may be subject to foreign investment risk.

Interest Rate Risk: The Underlying Funds may invest in
fixed-income securities. The value of fixed-income
securities may decline when interest rates go up or
increase when interest rates go down. The interest
earned on fixed-income securities may decline when
interest rates go down or increase when interest rates go
up. Longer-term and lower coupon bonds tend to be
more sensitive to changes in interest rates.

Investment Company Risk: The risks of the Fund
owning shares of other investment companies such as
the Underlying Funds involve substantially the same risks
as investing directly in the securities held by the
Underlying Funds. An investment company may not
achieve its investment objective or execute its investment
strategy effectively, which may adversely affect the
Fund’s performance. In addition, the total return from
investments in other investment companies will be
reduced by the operating expenses and fees of the
investment company.

Large Capitalization Company Risk: The Underlying
Funds may invest in large capitalization companies.
Investing primarily in large capitalization companies
carries the risk that due to current market conditions
these companies may be out of favor with investors.
Large-cap companies may be unable to respond quickly
to new competitive challenges or attain the high growth
rate of successful smaller companies.




FUND SUMMARY: AGGRESSIVE GROWTH LIFESTYLE FUND

Lower Rated Fixed-Income Securities Risk: The
Underlying Funds may invest in high yielding, high risk
fixed-income securities (often referred to as “junk
bonds”), which typically involve significantly greater credit
risk, market risk and interest rate risk compared to higher
rated fixed-income securities. Issuers of junk bonds are
less secure financially and their securities are more
sensitive to downturns in the economy. The market for
junk bonds may not be as liquid as that for more highly
rated securities.

Market Risk: The share price of the Underlying Funds
and, as a result, the share price of the Fund can fall
because of weakness in the broad market, a particular
industry, or specific holdings or due to adverse political or
economic developments here or abroad, changes in
investor psychology, or heavy institutional selling. The
price of individual securities may fluctuate, sometimes
dramatically, from day to day. The prices of stocks and
other equity securities tend to be more volatile than those
of fixed-income securities.

Model Risk: The Fund’s asset allocation model may fail
to produce the optimal portfolio allocation.

Real Estate Investments Risk: The Underlying Funds
may invest in real estate securities. Securities of
companies in the real estate industry are sensitive to
several factors, such as changes in real estate values,
interest rates, cash flow, occupancy rates, and greater
company liabilities.

Small and Medium Capitalization Company Risk: The
Underlying Funds may invest in small- and medium-
capitalization companies. Securities of small- and mid-
cap companies are usually more volatile and entalil
greater risks than securities of large companies.

Performance Information

The following Risk/Return Bar Chart and Table illustrate
the risks of investing in the Fund by showing changes in
the Fund’s performance from calendar year to calendar
year and comparing the Fund’s average annual returns
to those of the S&P 500° Index and a blended index.
The blended index is comprised of the Russell 3000°
Index (54%), the Morgan Stanley Capital International
Europe, Australasia, Far East (“MSCI EAFE”) Index (net)
(13%), the Barclays Capital U.S. Aggregate Bond Index
(25%) and the FTSE European Public Real Estate
Association (‘EPRA”)/National Association of Real Estate
Investment Trusts (“NAREIT”) Developed Index (8%).
Fees and expenses incurred at the contract level are not
reflected in the bar chart or table. If these amounts were
reflected, returns would be less than those shown. Of
course, past performance is not necessarily an indication
of how the Fund will perform in the future.

From October 1, 1999 through December 31, 2001, The
Variable Annuity Life Insurance Company (“VALIC”)
managed the Fund. Since January 1, 2002, PineBridge
Investments, LLC (and its predecessors) (“PineBridge”)
has served as sub-adviser of the Fund.

During the periods shown in the bar chart below, the
highest return for a quarter was 16.88% (quarter ending
September 30, 2009) and the lowest return for a quarter
was -17.12% (quarter ending December 31, 2008). For
the year-to-date through September 30, 2011, the Fund’s
return was -7.18%.

30% 29.36% 29.17%

20%

15.92%
459 14.00%
1345 /1 1.90% ’

10%-
0%+
-10%
-18.46%

-20%

-30%
-32.95%

-40%

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010

Average Annual Total Returns (For the periods ended
December 31, 2010)

1 5 10
Year Years Years
Fund 15.92% 4.67% 3.95%
S&P 500° Index 15.06% 2.29% 1.41%
Blended Index 13.84% 3.94% 4.24%

Investment Adviser

The Fund'’s investment adviser is VALIC. The Fund is
subadvised by PineBridge.

Portfolio Managers

Portfolio
Manager
of the
Fund
Name Since Title
Jose R. Aragon 2008 Vice President and
Portfolio
Manager, Asset
Allocation
Products
Timothy Campion 2002 Vice President and
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Portfolio Manager

Michael J. Kelly, 2002 Managing Director, For important information about purchase and sales of

CFA Global Head of Fund shares, taxes and payments made to broker-

Asset Allocation dealers and other financial intermediaries, please turn to
& Structured the section “Important Additional Information” on page 47.
Equities

Paul Mazzacano 2007 Vice President and
Global Head of
Investment
Manager
Research




FUND SUMMARY: CAPITAL APPRECIATION FUND

Investment Objective

The Fund seeks long-term capital appreciation by
investing primarily in a broadly diversified portfolio of
stocks and other equity securities of U.S. companies.

Fees and Expenses of the Fund

This table describes the fees and expenses that you may
pay if you buy and hold shares of the Fund. The Fund’s
annual operating expenses do not reflect the separate
account fees charged in the variable annuity or variable
life insurance policy (“Variable Contracts”) in which the
Fund is offered. Please see your Variable Contract
prospectus for more details on the separate account
fees.

Annual Fund Operating Expenses (expenses that you
pay each year as a percentage of the value of your
investment)

Management Fees 0.55%
Other Expenses 0.48%
Total Annual Fund Operating Expenses  1.03%
Expense Reimbursement 0.18%
Total Annual Fund Operating Expenses

After Expense Reimbursement” 0.85%

(1) The adviser has contractually agreed to reimburse the
expenses of the Fund until December 31, 2012, so that the Fund’s
Total Annual Fund Operating Expenses After Expense
Reimbursement do not exceed 0.85%. This agreement will be
renewed annually for one-year terms unless terminated by the
Board of Trustees prior to any such renewal.

Expense Example

This Example is intended to help you compare the cost of
investing in the Fund with the cost of investing in other
mutual funds. The Example assumes that you invest
$10,000 in the Fund for the time periods indicated and
then redeem all of your shares at the end of those
periods. The Example also assumes that your investment
has a 5% return each year and that the Fund’s operating
expenses remain the same and that all fee waivers
remain in place only for the period ending December 31,
2012. The Example does not reflect charges imposed by
the Variable Contract. See the Variable Contract
prospectus for information on such charges. Although
your actual costs may be higher or lower, based on these
assumptions and the net expenses shown in the fee
table, your costs would be:

10 Years
$1,243

1Year 3 Years 5 Years
$87 $310 $551

Portfolio Turnover

The Fund pays transaction costs, such as commissions,
when it buys and sells securities (or “turns over” its

portfolio). These costs, which are not reflected in annual
fund operating expenses or in the Example, affect the
Fund’s performance. During the most recent fiscal year,
the Fund’s portfolio turnover rate was 52% of the
average value of its portfolio.

Principal Investment Strategies of the Fund

The Fund invests in the following types of equity
securities of U.S. issuers: common stocks, rights and
warrants, securities convertible into or exchangeable for
common stocks, and depositary receipts relating to
equity securities.

The sub-adviser seeks to identify growth opportunities for
the Fund. The sub-adviser looks for sectors and
companies that it believes will outperform the overall
market. The sub-adviser also looks for themes or
patterns that it generally associates with growth
companies, such as: significant fundamental changes,
including changes in senior management; generation of a
large free cash flow; proprietary products and services;
and company share buyback programs. The sub-adviser
selects growth companies whose stocks appear to be
available at a reasonable price relative to projected
growth.

The Fund may invest up to 20% of total assets in the
equity securities of foreign issuers.

The Fund may engage in active and frequent trading of
portfolio securities in an effort to achieve its investment
objective.

The Fund may invest in the securities of issuers of any
market capitalization.

Principal Risks of Investing in the Fund

There can be no assurance that the Fund’s investment
objective will be met or that the net return on an
investment in the Fund will exceed what could have been
obtained through other investment or savings vehicles.
Shares of the Fund are not bank deposits and are not
guaranteed or insured by any bank, government entity or
the Federal Deposit Insurance Corporation. As with any
mutual fund, there is no guarantee that the Fund will be
able to achieve its investment objective. If the value of
the assets of the Fund goes down, you could lose
money.

The following is a summary of the principal risks of
investing in the Fund.

Active Management Risk: The investment style or
strategy used by the Fund may fail to produce the
intended result. The sub-adviser's assessment of a
particular security or company may prove incorrect,
resulting in losses or underperformance.
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Active Trading Risk: High portfolio turnover rates that
are associated with active trading may result in higher
transaction costs, which can adversely affect the Fund’s
performance. Active trading tends to be more
pronounced during periods of increased market volatility.

Foreign Investment Risk: Investment in foreign
securities involves risks due to several factors, such as
illiquidity, the lack of public information, changes in the
exchange rates between foreign currencies and the U.S.
dollar, unfavorable political and legal developments, or
economic and financial instability. Foreign companies are
not subject to the U.S. accounting and financial reporting
standards and may have riskier settlement procedures.
U.S. investments that are denominated in foreign
currencies or that are traded in foreign markets, or
securities of U.S. companies that have significant foreign
operations may be subject to foreign investment risk.

Large Capitalization Company Risk: Investing primarily
in large capitalization companies carries the risk that due
to current market conditions these companies may be out
of favor with investors. Large-cap companies may be
unable to respond quickly to new competitive challenges
or attain the high growth rate of successful smaller
companies.

Market Risk: The Fund’s share price can fall because of
weakness in the broad market, a particular industry, or
specific holdings or due to adverse political or economic
developments here or abroad, changes in investor
psychology, or heavy institutional selling. The price of
individual securities may fluctuate, sometimes
dramatically, from day to day. The prices of stocks and
other equity securities tend to be more volatile than those
of fixed-income securities.

Small and Medium Capitalization Company Risk: The
Securities of small- and mid-cap companies are usually
more volatile and entail greater risks than securities of
large companies.

Performance Information

The following Risk/Return Bar Chart and Table illustrate
the risks of investing in the Fund by showing changes in
the Fund’s performance from calendar year to calendar
year and comparing the Fund’s average annual returns
to those of the Russell 1000™ Growth Index. Fees and
expenses incurred at the contract level are not reflected
in the bar chart or table. If these amounts were reflected,
returns would be less than those shown. Of course, past
performance is not necessarily an indication of how the
Fund will perform in the future.

The Boston Company Asset Management, LLC (“The
Boston Company”) assumed sub-advisory duties on
December 5, 2011. From August 28, 2006 to December
2, 2011, Bridgeway Capital Management, Inc. served as
sub-adviser to the Fund. From January 1, 2002 to August

28, 2006, the Fund was sub-advised by Credit Suisse
Asset Management, LLC. Prior to January 1, 2002, the
Fund was sub-advised by Goldman Sachs Asset
Management.

During the periods shown in the bar chart below, the
highest return for a quarter was 13.98% (quarter ending
June 30, 2003) and the lowest return for a quarter was
-25.65% (quarter ending December 31, 2008). For the
year-to-date through September 30, 2011, the Fund’s
return was -11.40%.

40%-
30%- 32.30%

20%4

14.35%
10%

-30.74%

-44.17%

1 1 1 1 1 1 1 1 1
2001 2002 2003 2004 2005 2006 2007 2008 2009 2010

Average Annual Total Returns (For the periods ended
December 31, 2010)

1 5 10
Year Years Years
Fund 14.35% 1.36% -1.87%
Russell 1000° Growth
Index 16.71% 3.75% 0.02%

Investment Adviser

The Fund'’s investment adviser is The Variable Annuity
Life Insurance Company. The Fund is subadvised by
The Boston Company.

Portfolio Managers

Portfolio
Manager of the

Name Fund Since Title

Elizabeth Slover 2011 Portfolio
Manager

David Sealy 2011 Portfolio
Manager

Barry Mills 2011 Portfolio
Manager
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For important information about purchase and sales of dealers and other financial intermediaries, please turn to
Fund shares, taxes and payments made to broker- the section “Important Additional Information” on page 47.




FUND SUMMARY: CONSERVATIVE GROWTH LIFESTYLE FUND

Investment Objective

The Fund seeks current income and low to moderate
growth of capital through investments in a combination of
the Funds of VC Il and VALIC Company | (“VC I),
another investment company managed by VALIC
(“Underlying Funds”).

Fees and Expenses of the Fund

This table describes the fees and expenses that you may
pay if you buy and hold shares of the Fund. The Fund’s
annual operating expenses do not reflect the separate
account fees charged in the variable annuity or variable
life insurance policy (“Variable Contracts”), as defined
herein, in which the Fund is offered. As an investor in
the Fund, you pay the expenses of the Fund and
indirectly pay a proportionate share of the expenses of
the Underlying Funds. Please see your Variable Contract
prospectus for more details on the separate account
fees.

Annual Fund Operating Expenses (expenses that you
pay each year as a percentage of the value of your
investment)

Management Fees 0.10%
Other Expenses 0.10%
Acquired Fund Fees and Expenses 0.77%
Total Annual Fund Operating Expenses  0.97%
Expense Reimbursement 0.10%
Total Annual Fund Operating Expenses

After Expense Reimbursement® 0.87%

(1) The Total Annual Fund Operating Expenses for the Fund does
not correlate to the ratio of net expenses to average net assets
provided in the Financial Highlights table of the annual report,
which reflects the operating expenses of the Fund (0.10%) and
does not include Acquired Fund Fees and Expenses. “Acquired
Fund Fees and Expenses” include fees and expenses incurred
indirectly by the Fund as a result of investments in shares of one
or more mutual funds, hedge funds, private equity funds or other
pooled investment vehicles.

(2)The adviser has contractually agreed to reimburse the
expenses of the Fund (excluding Acquired Fund Fees and
Expenses) until December 31, 2012, so that the Fund’s Total
Annual Fund Operating Expenses After Expense Reimbursement
do not exceed 0.10%. This agreement will be renewed annually
for one-year terms unless terminated by the Board of Trustees
prior to any such renewal.

Expense Example

This Example is intended to help you compare the cost of
investing in the Fund with the cost of investing in other
mutual funds. The Example assumes that you invest
$10,000 in the Fund for the time periods indicated and
then redeem all of your shares at the end of those
periods. The Example also assumes that your investment
has a 5% return each year and that the Fund’s operating
expenses remain the same and that all fee waivers

remain in place only for the period ending December 31,
2012. The Example does not reflect charges imposed by
the Variable Contract. See the Variable Contract
prospectus for information on such charges. Although
your actual costs may be higher or lower, based on these
assumptions and the net expenses shown in the fee
table, your costs would be:

10 Years
$1,181

5 Years
$527

3 Years
$299

1 Year
$89

Portfolio Turnover

The Fund, which operates as a fund-of-funds, does not
pay transaction costs when it buys and sells shares of
the Underlying Funds (or “turns over” its portfolio). An
Underlying Fund pays transaction costs, such as
commissions, when it turns over its portfolio and a higher
portfolio turnover rate may indicate higher transaction
costs. These costs, which are not reflected in annual
fund operating expenses or in the Example, affect the
performance of both the Underlying Fund and the Fund.
During the most recent fiscal year, the Fund’s portfolio
turnover rate was 66% of the average value of its
portfolio. Some of the Underlying Funds, however, may
have portfolio turnover rates as high as 100% or more.

Principal Investment Strategies of the Fund

As a fund-of-funds, the Fund’s principal investment
strategy is to allocate assets among a combination of the
Underlying Funds that, in turn, invest directly in a wide
range of portfolio securities (like stocks and bonds). The
Fund invests a larger portion of its assets in Underlying
Funds that invest in securities that generate current
income, and generally has a lower risk level than the
Aggressive Growth Lifestyle Fund and Moderate Growth
Lifestyle Fund.

The Fund’s indirect holdings are primarily in fixed-income
securities of domestic and foreign issuers and in equity
securities of domestic companies. The Underlying Funds
also invest, to a limited extent, in equity securities of
foreign issuers and lower rated fixed-income securities
(often referred to as “junk bonds”).

Asset allocation is the most critical investment decision
that you make as an investor. Selecting the appropriate
combination should be based on your personal
investment goals, time horizons and risk tolerance. The
projected asset allocation ranges for the Fund are as
follows:

e fixed-income securities 55%-90%
e domestic equity securities 10%-35%
e international equity securities 0%-20%
e real estate securities 0%-6%
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This Fund is managed so that it can serve as a complete
investment program for you or as a core part of your
larger portfolio.

The Underlying Funds have been selected to represent a
reasonable spectrum of investment options for the Fund.
The sub-adviser has based the target investment
percentages for the Fund on the degree to which it
believes the Underlying Funds, in combination, to be
appropriate for the Fund’s investment objective. The sub-
adviser may change the asset allocation ranges and the
particular Underlying Funds in which the Fund may invest
from time to time.

The Underlying Funds in which the Fund invests may
engage in active and frequent trading of portfolio
securities in an effort to achieve their investment
objectives.

Principal Risks of Investing in the Fund

There can be no assurance that the Fund’s investment
objective will be met or that the net return on an
investment in the Fund will exceed what could have been
obtained through other investment or savings vehicles.
Shares of the Fund are not bank deposits and are not
guaranteed or insured by any bank, government entity or
the Federal Deposit Insurance Corporation. As with any
mutual fund, there is no guarantee that the Fund will be
able to achieve its investment objective. If the value of
the assets of the Fund goes down, you could lose
money.

The risks of investing in the Fund include indirect risks
associated with the Fund’s investments in Underlying
Funds. The value of your investment in the Fund may be
affected by one or more of the following risks, which are
described in more detail in the sections “Additional
Information About the Fund’s Investment Strategies and
Investment Risks” and the “Investment Glossary” in the
Prospectus, any of which could cause the Fund’s return,
the price of the Fund’s shares or the Fund’s yield to
fluctuate. Please note that there are many other
circumstances that could adversely affect your
investment and prevent the Fund from reaching its
objective, which are not described here.

Active Trading Risk: The Underlying Funds may
actively trade, which is associated with high portfolio
turnover rates and which may result in higher transaction
costs to the Underlying Fund. High portfolio turnover
rates of the Underlying Funds can adversely affect the
Fund’s performance. Active trading tends to be more
pronounced during periods of increased market volatility.

Affiliated Fund Risk: In managing the Fund that invests
in Underlying Funds, the sub-adviser has the authority to
select and substitute the Underlying Funds. The sub-
adviser may be subject to potential conflicts of interest in
allocating the Fund’s assets among the various

Underlying Funds because the sub-adviser receives fees
in connection with its management of certain of the
Underlying Funds.

Call or Prepayment Risk: During periods of falling
interest rates, a bond issuer may “call” a bond to repay it
before its maturity date. An Underlying Fund may only
be able to invest the bond’s proceeds at lower interest
rates, resulting in a decline in the Underlying Fund’s
income.

Credit Risk: The issuer of a fixed-income security owned
by an Underlying Fund may be unable to make interest
or principal payments.

Foreign Investment Risk: The Underlying Funds may
invest in foreign securities. Investment in foreign
securities involves risks due to several factors, such as
illiquidity, the lack of public information, changes in the
exchange rates between foreign currencies and the U.S.
dollar, unfavorable political and legal developments, or
economic and financial instability. Foreign companies are
not subject to the U.S. accounting and financial reporting
standards and may have riskier settlement procedures.
U.S. investments that are denominated in foreign
currencies or that are traded in foreign markets, or
securities of U.S. companies that have significant foreign
operations may be subject to foreign investment risk.

Interest Rate Risk: The Underlying Funds may invest in
fixed-income securities. The value of fixed-income
securities may decline when interest rates go up or
increase when interest rates go down. The interest
earned on fixed-income securities may decline when
interest rates go down or increase when interest rates go
up. Longer-term and lower coupon bonds tend to be
more sensitive to changes in interest rates.

Investment Company Risk: The risks of the Fund
owning shares of other investment companies such as
the Underlying Funds involve substantially the same risks
as investing directly in the securities held by the
Underlying Funds. An investment company may not
achieve its investment objective or execute its investment
strategy effectively, which may adversely affect the
Fund’s performance. In addition, the total return from
investments in other investment companies will be
reduced by the operating expenses and fees of the
investment company.

Large Capitalization Company Risk: The Underlying
Funds may invest in large capitalization companies.
Investing primarily in large capitalization companies
carries the risk that due to current market conditions
these companies may be out of favor with investors.
Large-cap companies may be unable to respond quickly
to new competitive challenges or attain the high growth
rate of successful smaller companies.
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Lower Rated Fixed-Income Securities Risk: The
Underlying Funds may invest in high yielding, high risk
fixed-income securities (often referred to as “junk
bonds”), which typically involve significantly greater credit
risk, market risk and interest rate risk compared to higher
rated fixed-income securities because issuers of lower
rated fixed-income securities. Issuers of junk bonds are
less secure financially and their securities are more
sensitive to downturns in the economy. The market for
junk bonds may not be as liquid as that for more highly
rated securities.

Market Risk: The share price of the Underlying Funds
and, as a result, the share price of the Fund can fall
because of weakness in the broad market, a particular
industry, or specific holdings or due to adverse political or
economic developments here or abroad, changes in
investor psychology, or heavy institutional selling. The
price of individual securities may fluctuate, sometimes
dramatically, from day to day. The prices of stocks and
other equity securities tend to be more volatile than those
of fixed-income securities.

Model Risk: The Fund’s asset allocation model may fail
to produce the optimal portfolio allocation.

Real Estate Investments Risk: The Underlying Funds
may invest in real estate securities. Securities of
companies in the real estate industry are sensitive to
several factors, such as changes in real estate values,
interest rates, cash flow, occupancy rates, and greater
company liabilities.

Small and Medium Capitalization Company Risk: The
Underlying Funds may invest in small- and medium-
capitalization companies. Securities of small- and mid-
cap companies are usually more volatile and entail
greater risks than securities of large companies.

Performance Information

The following Risk/Return Bar Chart and Table illustrate
the risks of investing in the Fund by showing changes in
the Fund’s performance from calendar year to calendar
year and comparing the Fund’s average annual returns
to those of the S&P 500° and a blended index. The
blended index is comprised of the Russell 3000° Index
(24%), the Morgan Stanley Capital International Europe,
Australasia, Far East (“MSCI EAFE”) Index (net) (8%),
the Barclays Capital U.S. Aggregate Bond Index (65%)
and the FTSE European Public Real Estate Association
(“EPRA”)/National Association of Real Estate Investment
Trusts (“NAREIT”) Developed Index (3%). Fees and
expenses incurred at the contract level are not reflected
in the bar chart or table. If these amounts were reflected,
returns would be less than those shown. Of course, past
performance is not necessarily an indication of how the
Fund will perform in the future.

From October 1, 1999 through December 31, 2001, The
Variable Annuity Life Insurance Company (“VALIC”)
managed the Fund. Since January 1, 2002, PineBridge
Investments, LLC (and its predecessors) (“PineBridge”)
has served as sub-adviser of the Fund.

During the periods shown in the bar chart below, the
highest return for a quarter was 12.83% (quarter ending
September 30, 2009) and the lowest return for a quarter
was -7.79% (quarter ending December 31, 2008). For
the year-to-date through September 30, 2011, the Fund’s
return was -2.00%.

25%1

20% 20.89%

15%1
5% 13.47%

10%+ 9.14%
5%+
0%+
-5%+4

-10%+

-15%

-18.33%

'20% Ll Ll Ll Ll Ll Ll Ll Ll Ll 1
2001 2002 2003 2004 2005 2006 2007 2008 2009 2010

Average Annual Total Returns (For the periods ended
December 31, 2010)

1 5 10
Year Years Years
Fund 13.47% 5.64% 5.25%
S&P 500° Index 15.06% 2.29% 1.41%
Blended Index 10.03% 5.19% 5.29%

Investment Adviser

The Fund’s investment adviser is VALIC. The Fund is
subadvised by PineBridge.

Portfolio Managers

Portfolio
Manager
of the
Fund
Name Since Title
Jose R. Aragon 2008 Vice President and
Portfolio Manager,
Asset Allocation
Products
Timothy Campion 2002 Vice President and

Portfolio Manager
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Michael J. Kelly, 2002 Managing Director,
CFA Global Head of For important information about purchase and sales of
Asset Allocation & Fund shares, taxes and payments made to broker-
Structured Equities dealers and other financial intermediaries, please turn to
Paul Mazzacano 2007 Vice President and the section “Important Additional Information” on page 47.

Global Head of
Investment Manager
Research
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Investment Objective

The Fund seeks the highest possible total return
consistent with conservation of capital through
investments in medium- to high-quality fixed-income
securities.

Fees and Expenses of the Fund

This table describes the fees and expenses that you may
pay if you buy and hold shares of the Fund. The Fund’s
annual operating expenses do not reflect the separate
account fees charged in the variable annuity or variable
life insurance policy (“Variable Contracts”) in which the
Fund is offered. Please see your Variable Contract
prospectus for more details on the separate account
fees.

Annual Fund Operating Expenses (expenses that you
pay each year as a percentage of the value of your
investment)

Management Fees 0.48%
Other Expenses 0.40%
Total Annual Fund Operating Expenses  0.88%
Expense Reimbursement 0.11%
Total Annual Fund Operating Expenses

After Expense Reimbursement" 0.77%

(1) The adviser has contractually agreed to reimburse the
expenses of the Fund until December 31, 2012, so that the Fund’s
Total Annual Fund Operating Expenses After Expense
Reimbursement do not exceed 0.77%. This agreement will be
renewed annually for one-year terms unless terminated by the
Board of Trustees prior to any such renewal.

Expense Example

This Example is intended to help you compare the cost of
investing in the Fund with the cost of investing in other
mutual funds. The Example assumes that you invest
$10,000 in the Fund for the time periods indicated and
then redeem all of your shares at the end of those
periods. The Example also assumes that your investment
has a 5% return each year and that the Fund’s operating
expenses remain the same and that all fee waivers
remain in place only for the period ending December 31,
2012. The Example does not reflect charges imposed by
the Variable Contract. See the Variable Contract
prospectus for information on such charges. Although
your actual costs may be higher or lower, based on these
assumptions and the net expenses shown in the fee
table, your costs would be:

10 Years
$1,074

5 Years
$477

1Year 3 Years
$79 $270

Portfolio Turnover

The Fund pays transaction costs, such as commissions,
when it buys and sells securities (or “turns over” its
portfolio). These costs, which are not reflected in annual
fund operating expenses or in the Example, affect the
Fund’s performance. During the most recent fiscal year,
the Fund’s portfolio turnover rate was 161% of the
average value of its portfolio.

Principal Investment Strategies of the Fund

The Fund invests, under normal circumstances, at least
80% of net assets in medium- to high-quality fixed-
income securities, including corporate debt securities of
domestic and foreign companies, or in securities issued
or guaranteed by the U.S. Government, mortgage-
backed or asset-backed securities.

Although the Fund invests primarily in medium- to high-
quality fixed-income securities, which are considered
investment-grade, up to 20% of its net assets may be
invested in lower-quality fixed-income securities (often
referred to as “junk bonds”), which are considered below
investment-grade. A fixed-income security will be
considered investment-grade if it is rated Baa3 or higher
by Moody’s Investor Services, Inc. or BBB- or higher by
Standard & Poor’s Corporation or determined to be of
comparable quality by the sub-adviser.

A portion of the Fund’s assets may be invested in U.S.
dollar-denominated fixed-income securities issued by
foreign issuers, although the Fund currently intends to
limit these investments to no more than 40% of its total
assets. These fixed-income securities are rated
investment grade or higher at the time of investment.
However, the sub-adviser is not required to dispose of a
security if its rating is downgraded.

Up to 20% of the Fund’s net assets may be invested in
interest-bearing short-term investments, such as
commercial paper, bankers’ acceptances, bank
certificates of deposit, and other cash equivalents and
cash.

The Fund’s investment strategy relies on many short-
term factors, including current information about a
company, investor interest, price movements of a
company’s securities and general market and monetary
conditions. Consequently, the Fund may engage in active
and frequent trading of portfolio securities in an effort to
achieve its investment objective.

Principal Risks of Investing in the Fund

There can be no assurance that the Fund’s investment
objective will be met or that the net return on an
investment in the Fund will exceed what could have been
obtained through other investment or savings vehicles.
Shares of the Fund are not bank deposits and are not
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guaranteed or insured by any bank, government entity or
the Federal Deposit Insurance Corporation. As with any
mutual fund, there is no guarantee that the Fund will be
able to achieve its investment objective. If the value of
the assets of the Fund goes down, you could lose
money.

The following is a summary of the principal risks of
investing in the Fund.

Active Management Risk: The investment style or
strategy used by the Fund may fail to produce the
intended result. The sub-adviser's assessment of a
particular security or company may prove incorrect,
resulting in losses or underperformance.

Active Trading Risk: High portfolio turnover rates that
are associated with active trading may result in higher
transaction costs, which can adversely affect the Fund’s
performance. Active trading tends to be more
pronounced during periods of increased market volatility.

Call or Prepayment Risk: During periods of falling
interest rates, a bond issuer may “call” a bond to repay it
before its maturity date. The Fund may only be able to
invest the bond’s proceeds at lower interest rates,
resulting in a decline in the Fund’s income.

Credit Risk: The issuer of a fixed-income security owned
by the Fund may be unable to make interest or principal
payments.

Foreign Investment Risk: Investment in foreign
securities involves risks due to several factors, such as
illiquidity, the lack of public information, changes in the
exchange rates between foreign currencies and the U.S.
dollar, unfavorable political and legal developments, or
economic and financial instability. Foreign companies are
not subject to the U.S. accounting and financial reporting
standards and may have riskier settlement procedures.
U.S. investments that are denominated in foreign
currencies or that are traded in foreign markets, or
securities of U.S. companies that have significant foreign
operations may be subject to foreign investment risk.

Interest Rate Risk: The value of fixed-income securities
may decline when interest rates go up or increase when
interest rates go down. The interest earned on fixed-
income securities may decline when interest rates go
down or increase when interest rates go up. Longer-term
and lower coupon bonds tend to be more sensitive to
changes in interest rates.

Lower Rated Fixed-Income Securities Risk: High
yielding, high risk fixed-income securities (often referred
to as “junk bonds”), may involve significantly greater
credit risk, market risk and interest rate risk compared to
higher rated fixed-income securities because issuers of
lower rated fixed-income securities are less secure
financially and their securities are more sensitive to

downturns in the economy. The market for lower rated
fixed-income securities may not be as liquid as that for
more highly rated securities.

Market Risk: The Fund’s share price can fall because of
weakness in the broad market, a particular industry, or
specific holdings or due to adverse political or economic
developments here or abroad, changes in investor
psychology, or heavy institutional selling. The price of
individual securities may fluctuate, sometimes
dramatically, from day to day. The prices of stocks and
other equity securities tend to be more volatile than those
of fixed-income securities.

Mortgage Risk: Mortgage-related securities are similar
to other debt securities in that they are subject to credit
risk and interest rate risk. Mortgage-related securities
may be issued or guaranteed by the U.S. Government,
its agencies or instrumentalities or may be non-
guaranteed securities issued by private issuers. These
securities are also subject to the risk that issuers will
prepay the principal more quickly or more slowly than
expected, which could cause the Fund to invest the
proceeds in less attractive investments or increase the
volatility of their prices.

Non-Mortgage Asset-Backed Securities Risk: Certain
non-mortgage asset-backed securities are issued by
private parties rather than the U.S. Government or its
agencies or government-sponsored entities. If a private
issuer fails to pay interest or repay principal, the assets
backing these securities may be insufficient to support
the payments on the securities.

U.S. Government Obligations Risk: Unlike U.S.
Treasury obligations, securities issued or guaranteed by
federal agencies or authorities and U.S. Government-
sponsored instrumentalities or enterprises may or may
not be backed by the full faith and credit of the U.S.
Government and are therefore subject to greater credit
risk than securities issued or guaranteed by the U.S.
Treasury.

Performance Information

The following Risk/Return Bar Chart and Table illustrate
the risks of investing in the Fund by showing changes in
the Fund’s performance from calendar year to calendar
year and comparing the Fund’s average annual returns
to those of the Barclays Capital U.S. Aggregate Bond
Index. Fees and expenses incurred at the contract level
are not reflected in the bar chart or table. If these
amounts were reflected, returns would be less than those
shown. Of course, past performance is not necessarily
an indication of how the Fund will perform in the future.

Prior to January 1, 2002, American General Investment
Management, L.P. sub-advised the Fund. PineBridge
Investments, LLC (and its predecessors) (“PineBridge”)
assumed sub-advisory duties on January 1, 2002.
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During the periods shown in the bar chart below, the
highest return for a quarter was 7.06% (quarter ending
September 30, 200